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Aligned stars point the
way forward for reforms

T

he International Monetary Fund’s recent World Economic
Outlook and China’s strong economic performance suggest
that now is the time to advance reforms.
The World Economic Outlook highlights that the global
recovery is gaining momentum, with growth now projected to reach
3.6 percent in 2017 and 3.7 percent in 2018. This is well above the 3.2
percent of 2016, when global growth was still faltering and financial
markets were turbulent, and calls for policy action to secure the
recovery.
The good news is that global acceleration is more broadbased than
at any time since the start of this decade, as cyclical upswings acceler
ate in Europe, China, Japan, and the rest of emerging Asia. The Unit
ed States is also growing above trend. This synchronized recovery
offers a global window of opportunity for ambitious policies that will
support growth and raise economic resilience.
Headwinds exist nonetheless and the recovery remains incom
plete. Inflation and wage growth remain low in many countries,
while some, especially commodity exporters and those beset by civil
or political unrest, still face more complex challenges. In addition, the
mediumterm outlook in the advanced economies remains subdued,
reflecting longterm productivity and demographic trends.
Closing the gaps in the recovery, therefore, requires policy action
now. Policies will differ across countries, yet all have ample room for
structural reforms that can raise economic resilience and potential
output.
Fiscally, for countries that have returned to full employment, it is
time to think about gradual consolidation and building buffers. In
countries with fiscal space, higher infrastructure and educational
spending can boost future productivity and offset fiscal consolidation
elsewhere. And all countries will benefit significantly from invest
ment in human capital, especially for youth, which is crucial to sus
taining economic development.
Global challenges require global solutions. And the synchronized
global recovery likewise opens a new window for multilateral cooper
ation. Yet existing multilateral systems need to adapt to the changing
global environment and promote mutually beneficial cooperation.
Priorities include strengthening the global trading system, improving
financial regulation, enhancing the global financial safety net, reduc
ing international tax avoidance, and fighting famine, infectious dis
eases, and climate change.
Against this favorable backdrop, China’s economy is looking
stronger in 2017. In particular, industrial growth, after continued
deceleration, has stabilized, while the service sector remains robust.
Strong, nearterm growth arises in part out of recovering exports, as
well as domestic policy support and supplyside reform. Producer
price inflation has surged after years of deflation, boosting corporate
profits and improving companies’ capacity to service debt.
Strong economic growth and tighter enforcement of capital con
trols have also dampened capital outflow pressures, which had been
mounting over the past two years. Reflecting the strong momentum,
the IMF has raised its projection of China’s growth to 6.8 percent in
2017 and to 6.5 percent in 2018.
The mediumterm growth projection has also been revised up, to
an average of 6.4 percent until 2020, mostly reflecting the govern
ment’s target of doubling the 2010 GDP by 2020. However, this comes
at the cost of higher mediumterm debt levels and increasing vulner
abilities. China truly has the potential to sustain strong growth over
the medium term, but to do so safely requires reforms to make
growth less reliant on debt and investment.
China has made substantial progress in rebalancing its economy in
recent years. The current account surplus has come down from a
peak of 10 percent in 2007 to below 2 percent now. And consumption
and services are gaining a larger share of the economy.
Yet rapid credit expansion and debt overhang remain risks to the
sustainability of the economy. Recent strong growth provides a good
environment to intensify deleveraging, particularly to speed up the
exits of zombie firms and the cleanup of associated nonperforming
debt. Such reforms, unavoidably, would entail shortterm costs. But
this can be mitigated by onbudget fiscal support for laborrealloca
tion and settlement, and the best time to do so is when growth is
strong and the overall labor market remains resilient.
To facilitate economic rebalancing, China has room to boost con
sumption by increasing social spending and making the tax system
more progressive. Increasing the role of market forces, meanwhile, by
reducing implicit subsidies to Stateowned enterprises and opening
up to the private sector will improve allocation of resources. And
deleveraging the private sector by maintaining the recent regulatory
tightening and focusing more on quality of growth and less on quan
titative targets will reduce vulnerabilities.
The Chinese government has already taken important initial steps
to facilitate private sector deleveraging and credit growth is slowing.
Financial deleveraging, by curbing interbank borrowing and shadow
banking, has also made significant progress. In addition, the govern
ment has made efforts to curb borrowing by local government financ
ing vehicles. These efforts should be maintained.
By pursuing its reforms, China can look forward to a bright future
with sustainable, greener, and more inclusive growth, as General Sec
retary Xi Jinping said in his report to the 19th National Congress of
the Communist Party of China.
Alfred Schipke is IMF senior resident representative of China, and
Zhang Longmei is IMF deputy resident representative of China.
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Xi’s report ref lects grand vision

E

ditor’s note: General Secretary Xi Jinping delivered a report to the
19th National Congress of the Communist Party of China on Wednes
day. Several foreign experts share their views on the report with Chi
na Daily’s Wu Zheyu. Excepts follow:

Fulfilling commitment
Remembering Xi
Jinping’s leadership
in Davos (in Janu
ary), which reflect
ed a stable and
prosperous China is
committed to glo
balization, clean
Herbert
environment and
Poenisch
world peace, we are
heartened to read
in his report that China continues to
honor its commitment to opening
up, starting with the Belt and Road
Initiative.
Herbert Poenisch is former senior
economist at Bank for International
Settlements.

Welcome green move
From an environmental and
green finance perspective, it is
encouraging to see “green” being
incorporated into both the concept
of development and China’s long
term planning, based on the push
toward realizing an ecological civili
zation.
Xi gave a particu
larly strong signal:
that there is no
dilemma between
green development
and economic
growth, rather they
are mutually sup
Mathias Lund portive. Interna
Larsen
tionally, as Xi
stressed China’s
commitment to fighting climate
change, we expect China’s commit
ments to increase further in the
future.
Mathias Lund Larsen is director of
International Cooperation and
research fellow, International Insti
tute of Green Finance, Central Uni
versity of Finance and Economics.

Education for all
Over the past few decades, China
has been building the foundations to
become a modern and prosperous
society. However, as suggested by Xi,
the rise of China depends on contin
ued efforts to reduce income ine
quality and create more jobs.
It is good that Xi
also addressed the
importance of a
worldclass talent
development sys
tem to support Chi
na’s future. As an
educator, I look for
Mark Greeven ward to continuous
efforts in reforming
and improving education for all in
China.
Mark Greeven is associate professor
at the Innovation, Entrepreneurship
and Strategy Department of Zheji
ang University’s School of Manage
ment.

Dedicated to mission
Xi’s report shows
China is at the
intersection of con
tinuity and change.
At the core of Xi’s
report was a firm
dedication to the
central missions of
John J. Kirton the Party: national
unity, prosperity
and modernization.
Xi also outlined historic
changes that reflect the changing
contradictions in Chinese society,
new challenges of global govern
ance, and China’s changing rela
tionship with the world and its
institutions. Overall, Xi’s was a
bold, broad and farsighted state
ment of China’s goals, which also
struck a delicate balance between
adapting to new circumstances
while remaining true to the Party’s

fundamental missions.
John J. Kirton is director of the G7
Research Group at the Munk School
of Global Affairs, University of
Toronto.

Convincing skeptics
Thanks to the
past five years of
proactive diploma
cy, China has man
aged to steer clear
of the “Thucydides
trap”, which would
have pitted a rising
Swaran Singh China against the
existing superpow
er, the United States. In this context,
Xi’s focus on China’s soft power,
especially culture, should assuage
skeptics about his vision, which has
found apt expression in his Belt and
Road Initiative.
In his speech at Davos, Xi not only
defended but also promoted globali
zation. In line with that speech, Xi
promised on Wednesday to “protect
the legitimate rights and interests of
foreign investors ... to be treated
equally” with local entrepreneurs.
While urging all Party members to
put in their best efforts to develop
China into a moderately prosperous
society in an allround way, Xi prem
ised his call on “uniting Chinese peo
ple of all ethnic groups”, which will
lay a strong foundation for China to
emerge as a “prosperous, strong,
democratic, culturally advanced,
harmonious and beautiful modern
socialist country” by 2049.
Swaran Singh is professor of Inter
national Relations at Jawaharlal
Nehru University, New Delhi.

Keeping the promise
Xi’s report showed the Party has
kept its promise to the Chinese peo
ple and how it will continue to do
so. In 1949 Mao Zedong famously
said, “The Chinese people have
stood up.” Taking that further, Xi
said on Wednesday that “the Chi
nese nation now stands tall and

firm in the East”,
meaning the Party
has kept its prom
ise. And the fact
that the Party will
now aim to basical
ly achieve socialist
modernization by
John Ross
2035 shows how it
will continue to
keep its promise to the Chinese peo
ple.
John Ross is former policy director of
Economic and Business Policy of
London, and a researcher at Chong
yang Institute for Financial Studies,
Renmin University of China.

Bring yuan into play
The key point Xi highlighted is,
how socialism with Chinese charac
teristics can continue to modernize
and rejuvenate China, and contrib
ute toward development for human
ity in general and developing
nations in particular.
For many devel
oping nations, espe
cially African
nations, China has
been a great partner.
Still, there are
areas where China
can improve its lev
Jaya Josie
el of cooperation
with Africa.
First, China has made great
advances in the internationalization
of the yuan, so its currency should
become the medium of exchange in
SinoAfrican dealings, as it would
remove the two sides’ dependence
on the US dollar and euro for trade
and investment.
Second, China has made great
advances in internet banking and
finance technology that will provide
Africa with the foundation to devel
op small and mediumsized enter
prises in rural areas of the
continent.
Jaya Josie is head of BRICS Research
Center, Human Sciences Research
Council of South Africa.

Liu Jincheng

Anticorruption fight on road to success

I

n his report to the 19th Nation
al Congress of the Communist
Party of China on Wednesday,
General Secretary Xi Jinping
reiterated the importance of the
Party and all Chinese people striving
to realize the great rejuvenation of
the Chinese nation. And to realize
that goal, strict selfgovernance of
the ruling party is mandatory.
In fact, since the 18th National
Congress, the CPC has strengthened
selfgovernance by imposing strict
discipline within the Party in an all
round way. As a result, corruption
has been curbed, and the anticor
ruption campaign has gained
“crushing momentum”, according to
Xi’s speech on Wednesday. Officials
now “dare not” and “cannot” afford
to be corrupt.
Given the severe and complicated
nature of corruption, the primary
task of the Party must now be to
eliminate corruption in all its forms
at the source.
Although corruption has been
greatly curbed, bringing more
“tigers” (highranking corrupt offi
cials) to book will deter other offi
cials from indulging in graft. And by
punishing the “flies” (lowerlevel
corrupt officials), the Party will ena
ble more people to enjoy the fruits
of corruptionfree governance at the
grassroots level.
It is also important to intensify
the overseas “Sky Net” and “Fox
Hunt” operations to ensure fugitives
abroad are brought back to receive
punishments, so as to send a clear
message that there is no “safe
haven” for corrupt officials. Actually,
3,453 fugitives, 48 of whom were on
the “red alert” list, have been
brought back to China.
In the past five years, the Party
discipline watchdogs and supervi
sion bodies have handled more than
2.67 million cases, which has led to
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more than 1.53 million people being
punished, about 58,000 of whom
have been transferred to judicial
authorities, according to the data
given at a news conference on Party
governance on Thursday.
Besides, 440 senior Party officials
at or above ministerial level have
been investigated, and over 8,900
officials at bureau level, 63,000 offi
cials at county level, and 278,000
grassrootslevel officials have been
punished according to Party disci
pline.
Seriously dealing with corruption
cases is the key to the success of the
anticorruption campaign and gain
ing public recognition for the over
all fight against graft .
Tackling corruption requires

determination, while consolidating
the results of anticorruption work
requires strong institution building.
Since the 18th National Congress,
the CPC Central Committee has
been strengthening the Party’s reg
ulations and systems, in order to
establish a mechanism that would
ensure officials are “unable” to
indulge in corruption by misusing
or abusing institutional norms.
Comprehensively strengthening
the Party’s regulations is vital to
expediting the process of building a
stronger Party.
The CPC Central Committee has
refined or strengthened 1,178 Party
regulations and documents since
the 18th National Congress, and
issued or revised about 60 regula

tions, which account for more than
onethird of the Party’s overall regu
lations. And only by strengthening
its laws and regulations can the Par
ty deepen the work of strict selfgov
ernance in an allround way.
Essentially, the root cause of cor
ruption is the weakening of venal
officials’ ideology and faith. As a
Party with more than 89 million
members, the CPC should not rest
after dealing with only individual
corruption cases if it wants to
strengthen itself. It should pay
greater attention to Party building
to strengthen selfgovernance in an
allround way.
Since the 18th National Congress,
the CPC Central Committee with Xi
at the core has taken up ideological
and political construction as an
important task, by focusing on not
only the “key minority” in the Party
but also all the Party members.
The Party launched the mass line
campaign in June 2013, which con
tinued until October 2014. Its “three
stricts and three honests” campaign
— to ensure officials above county
level are strict in morals, selfdisci
pline and use of power, and honest
in decisions, business and behavior
— lasted from April 2015 to Februa
ry last year. And in February 2016,
the Party launched the “Two Stud
ies, One Action” campaign covering
all Party members. The series of
campaigns have made all Party
members more aware about the
Party spirit.
Consolidating the ideology and
faith of the Party members in its
philosophy and honesty is the key to
eliminating corruption at the
source.
The author is director of the Center
for Anticorruption Studies, China
University of Mining and Technolo
gy, Beijing.

